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...& are Also Competing for Tourist Dollars

Tourist Arrivals Accelerate Tourism Receipts in Developing Markets
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Tourism is also Adjusting to Higher Commodity Prices...

Oil and Natural Gas
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Agri-Prices on the Rise
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Metals Will Outperform
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... & to an Older and Greener World
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The Sub-Prime Crisis Has Sideswiped U.S. Growth...

Housing Starts & Inventories Consumption & Growth o
—
15 - month’s supply mn units | 25 annual y/y % change
4.5 r
123
12 " Real
: 30 Consumption
119
9 -
1 117 0
°r 115
113 0.0 T
3 I Inventories (LHS)
111 Employment
Growth
0 1 1 1 1 1 1 1 1 0.9 15 +-

00 01 02 03 04 05 08 07 08 00 01 02 03 04 05 06 07 08 09



... Triggering an Easing of U.S. Monetary Policy...

Global Inflation
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... At a Time of Heightened US$ Vulnerability

U.S. Twin Deficits Will Be Slow To Turn Global Currency Realignment
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Disclaimer

This report has been prepared by Scotia Economics as a resource for the clients
of the Scotiabank Group. Opinions, estimates and projections contained herein
are our own as of the date hereof and are subject to change without notice. The
information and opinions contained herein have been compiled or arrived at
from sources believed reliable but no representation or warranty, express or
implied, is made as to their accuracy or completeness. Neither Scotiabank
Group nor its affiliates accepts any liability whatsoever for any loss arising from
any use of this report or its contents.
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